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Re: Guatemala

Tne cement company in Guetemala is cslled "Carlos rF. Novells
y Cia, ¥Fakrica de Cemento, originally formed by the late Carlos
F, Novella ancé pres3atly run by the two sons, Ing. Estuardo
Novells C+, Moanager and Enrioue Novella C., Asst. HMgr. '

On previous tmissions to Guatemala, anti-communist elements had
mentioned to me that Estuardo Novella was & militant wrd enthu-
siastic anti-communist ani more itkan one person haa offercd to
vresent me to him in my role ss en aiti-communist. T turned down
thesze offers 2s I do businress with Novells L= P |
and I felt thet it might not te wize ty mix the twd,

In the past I had alwars talked in generelitiec with lovella about

‘conditions in the ccuntry and he .i~¢ =2lwsys sung tile ssme tune sbout

how bed things were; the government was trying to put them out

of business by backing impossible labor demands, etec.

I.ast week J saw him on_l13% Appdil in connection with £ -
end telked to him agein about conditions, He surprised me grestly

b ndicating thst things were not tco bad. While I vas in hls

2 with ne and brother Prriaue, they received s call from their
downtown office which was tsken by Inrique. After he hung up he
turned to Estuardo and told him that "Fellecer!" wae in the down-
town cffice. IZstusrdo turned tc re and tolid me thet "Fellecer"

wes tine Communist leber leader and wes ceoli ., Jitk them ca a new
leor contract for their workers. Of course, I pretended igro-
rance conecerning rellecer ana e wsnt on to tell me auoubt hi
vacxoround.

[7:]

cd me very Logagreczbliy by soulan Yhalt in

tat Pellecer was a knovn memeer of the Ccoramunlst
hin to te culte fair., They stated thst ke
des of ths stories - lapor and management -

ions did not pariiciluriy favor either side;

were usually fair and just.

dowever, ne o surp
cpite of the fac
Party L:iat th
listered to b
and thst his

that his decis

“stuerde wer s or te state thst conditions seemed to bz shaking down
in the country and that they felt fsirly optimistic for the future;
that their own problems seemed to he stabilizing and “hat they

felt they could now begin tc zlen s2hesé. I told him that thris
seemne. O represent cugte 2 ctange since he hud elways told me

in the past that conrnditions were intolerable sndg they did not ee=
how they would be able to remain in business under the impossibls
cemands of lesbor, 'rc¢ii23 by the government, et al. He stated that
this was true but that conrditicns were changing and thst the govern-
ment now csemed to understand their problems and wes cooperating
witn them,

one time the government had actually sent a man to Europe to
2dy cement plant practice, costs, etecs with an eye towards set-
ng up a govennment cement plasnt competitive with the Novellss,
nce the domestic demanc is only sufficient to supvort ons plant
th possitle, future cxpansion this woculd have run themw out of
sinesg, FEe stated that this project has now been atandoneds
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‘flected among other business-men, is aite serious. I cannot

say just how far this has gone as I only spent one day in Guate-
mala before going north and one after returning. About half of
my time was taken up with Fanjul so I did not see too meny people,
I am listing some of the reactions below. Actually, peoples'
attitude seems to run the entire gamut of Novellas' attitude

down toward the cry that things could be no worse.

fIt is my opinion that the above change of attitude, if also re-

Rene Willemsen, Manufacturers Representative: stated that
things were never better; that he did not have enough time
to talje care of everything,

"Pop" Ruder, Manager, Tropical Radfio Telegraph Co.: seemed
to feel that things were about the same or better, :

"Cloyde Smith, Manager, Hotel Panamerican: stated that it
was worse than ever.

Arturo Bianchi, Fanjul partner (maigm business, coffee):
seemed to be riding high,

While in one of my conferences with Fanjul he asked me if I knew
the Manager in Guatemals of the Luz Y Fuerza (Electric Bond &
Share), who he felt was a very nice fellow., He told me that

when they had begun their talks with them about higher wages, etc,
that the Manager had flatly refused. Fanjul says that now he

has come back, begging for a compromise but that they, the govern-
ment has refused to make any more concessions,

Fanjul states that they consider themselves in a life and desth
struggle with the Fruit company and the railroad and that they

do not intend to budge until they have eléhminated preferential
rail rates and other abuwses. FHe feels that the new port on the
north coast, coupled with the new highway paralleling the railroad
will help greatly tok break the monopoly of the Railroads; He

said that the Port would be finished this year, possibly ahead

of schedule, and at least shead of the highway. He thinks that
they will request bids from contractors for paving the 175 odd
miles of highway that will still be unfiniehed hu the time the
Port is ready. He wants me to get cC ~dto bid on the jobs

Z:;‘ ? 21 April 1954 ‘ é;guel G. Orrison
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Re: FAN-AMERICAN LIFE INSURANCE CO,

En route to MNew York; tetween plane connectlons, @ April, I had
dinner in New Orleans with ar o0ld friend Fritz G. Lindley and
wife, Marthas Mr. Lindley is Superintendent, Latin American

Division for subject .compsany.

Mr, Lindley mentioned to me that they weres golng back into Gua-
temnls and asked me what I thought sbout it I told him thet

in my opirion any American investor should think twice before
investing money in Guatemsle at this time; not only becsuse of
the risk due to the shaky cormmunist government, but slso because
tney would be glving a great deal of aild and comfort to a govern~
ment that was known to be communist dominated, but also was an
outspoken enemy of the United Statesq

Ha seemed to take my commants to heart and said that possibly they
would be bhetter off to wait and see what develops there. I told
him that they would probably be much safer to walt and they should
certeinly give s@»rious consideration to the un-patriotic aspects
of such an investment at this time; that the government was not
only politically unstable but was also financially in bad shape
and that an investment on their part might well be of great aid

in perpetuating a government, enemy to the U.S,

It is my suggestion that our organizatlon take steps through some
secure medium to contact either Mr. Lindley or some top official

of subject company and scare them off for the present. I am sure .
vou will agree that several million dollars invested by & comgany
with the fine name of this one would be 8 serious blow to our anti=
communist programs Such a step would undoubtedl; be iven wide
publicity by the Guatemaltecan government as proof that they are
highly regarded in the best circles of American flnence and might
very well encourage other investors to come in: I do not believe
that it would be to our advantage to see the economy of Guatemala
strengthened at this time.

? » 19 April 1954 Samuel G. Orrison



